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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Community Foundation of West Kentucky, Inc.
Paducah, Kentucky

Opinion

We have audited the accompanying consolidated financial statements of the Community
Foundation of West Kentucky, Inc. (a nonprofit organization), which comprise the consolidated
statements of financial position as of December 31, 2023 and 2022, the related consolidated
statements of activities, functional expenses and cash flows for the years then ended, and the
related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of the Community Foundation of West Kentucky, Inc.
as of December 31, 2023 and 2022, and the changes in its net assets and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Community Foundation of West Kentucky, Inc. and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.
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Community Foundation of West Kentucky, Inc.
Paducah, Kentucky

Responsibilities of Management for the Financial Statements - Concluded

In preparing the consolidated financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Community Foundation of West Kentucky, Inc.’s ability to continue as a going
concern within one year after the date that the consolidated financial statements are available
to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the consolidated financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

» Exercise professional judgment and maintain professional skepticism throughout
the audit.

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the consolidated financial
statements.

 Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Community Foundation of West
Kentucky, Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Community Foundation of
West Kentucky, Inc.’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that we identified during the audit.
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Community Foundation of West Kentucky, Inc.
Paducah, Kentucky

Other Matter
New Accounting Pronouncement

As discussed in Note B, effective for the year ended December 31, 2022, the Foundation
adopted new accounting standard Topic 842, Leases. Our opinion is not modified with respect
to this matter.

Mn,ﬁpv&m/ - W pol

Certified Public Accountants
Glasgow, Kentucky
January 9, 2025
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2023 AND 2022

12-31-23 12-31-22
ASSETS
Cash and Short-term Investments 11,672,403 13,009,562
Accrued Investment Income 64,742 38,630
Accounts Receivable 792 1,825
Prepaid Expenses 25,380 4,115
Cash Equivalents - Long Term 730,887 250,896
Investments with Readily Determinable Values 35,104,320 31,131,201
Property and Equipment, net 136,548 25,949
TOTAL ASSETS 47,735,072 44,462,178
LIABILITIES
Agency Funds 5,473,899 6,679,270
Liability to Beneficiaries 455,659 32,394
Accounts Payable 47,286 1,920
Grants Payable 506,463 82,174
Salaries and Payroll Taxes Payable 33,767 46,311
Lease Liability 10,681 19,045
Liability Under Split-interest Agreement - 132,182
TOTAL LIABILITIES 6,527,755 6,993,296
NET ASSETS
Retained Earnings (2,708) (2,518)
Without Donor Restrictions
Undesignated 2,882,331 (107,770)
Invested in Furniture, Equipment and Software 136,548 25,949
Total Net Assets Without Donor Restrictions 3,018,879 (81,821)
With Donor Restrictions
Endowed 30,971,816 26,837,860
Non-endowed 7,219,330 10,715,361
Total Net Assets with Donor Restrictions 38,191,146 37,553,221
TOTAL NET ASSETS 41,207,317 37,468,882
TOTAL LIABILITIES AND NET ASSETS 47,735,072 44,462,178
TP&C See accompanying notes to financial statements. Page 7



COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.

AND AFFILIATES

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2023

SUPPORT AND REVENUE
Contributions and Grants
Donated Securities
Gifts in Kind
Less Received for Agency Funds
Investment Income (Loss), net
Administrative Fee Revenue
Net Assets Released from Restrictions

Total Support and Revenue

PROGRAM SERVICES
Grants Awarded
Less Amounts Awarded for Agency Funds
Scholarships
Less Amounts Awarded for Agency Funds
Storm Shelter Project
Projects
Other

Total Program Services
SUPPORT SERVICES
Management and General
Fundraising
Total Support Services
Total Expenses
CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

TP&C

See accompanying notes to financial statements.

Without With
Donor Donor Retained
Restrictions Restrictions Earnings Total
859,262 5,810,660 - 6,669,922
- 262,367 - 262,367
- 172,500 - 172,500
- (320,782) - (320,782)
241,826 3,695,655 - 3,937,481
48,827 - - 48,827
8,982,475 (8,982,475) - -
10,132,390 637,925 - 10,770,315
6,224,771 - - 6,224,771
(264,727) - - (264,727)
172,202 - - 172,202
(5,000) = - (5,000)
169,000 - - 169,000
2,000 2,000
144,843 - - 144,843
6,443,089 - - 6,443,089
437,742 - 190 437,932
150,859 - - 150,859
588,601 - 190 588,791
7,031,690 - 190 7,031,880
3,100,700 637,925 (190) 3,738,435
(81,821) 37,553,221 (2,518) 37,468,882
3,018,879 38,191,146 (2,708) 41,207,317
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2022

SUPPORT AND REVENUE
Contributions
Donated Securities
Gifts in Kind
Less Received for Agency Funds
Investment Income (Loss), net
Change in Value of Split-interest Agreement
Administrative Fee Revenue
Other Income
Net Assets Released from Restrictions

Total Support and Revenue

PROGRAM SERVICES
Grants Awarded
Less Amounts Awarded for Agency Funds
Scholarships
Projects
Other

Total Program Services

SUPPORT SERVICES
Management and General
Fundraising

Total Support Services

Total Expenses

CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

Prior Period Adjustment

NET ASSETS, BEGINNING OF YEAR (RESTATED)

NET ASSETS, END OF YEAR

TP&C

Without With
Donor Donor Retained
Restrictions  Restrictions Earnings Total
395,472 11,623,044 - 12,018,516
- 793,324 - 793,324
- 3,500 - 3,500
- (509,210) - (509,210)
41,085 (4,892,485) - (4,851,400)
- (33,124) - (33,124)
46,703 - - 46,703
- 535 - 535
6,508,194 (6,508,194) - -
6,991,454 477,390 - 7,468,844
6,797,729 - - 6,797,729
(106,689) - - (106,689)
237,738 - - 237,738
12,000 12,000
21,252 - - 21,252
6,962,030 - - 6,962,030
380,866 - 355 381,221
133,524 - - 133,524
514,390 - 355 514,745
7,476,420 - 355 7,476,775
(484,966) 477,390 (355) (7,931)
403,484 37,075,831 (2,163) 37,477,152
(339 - - (339)
403,145 37,075,831 (2,163) 37,476,813
(81,821) 37,553,221 (2,518) 37,468,882
Page 9
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023

Management
Program and Retained
Services General Fundraising  Earnings Total
DIRECT PROGRAM SERVICES
Grants Awarded 6,224,771 - - - 6,224,771
Less Amounts Awarded for Agency Funds (264,727) - - - (264,727)
Scholarships 172,202 - - - 172,202
Less Amounts Awarded for Agency Funds (5,000) - - - (5,000
Storm Shelter Project 169,000 - - - 169,000
Projects 2,000 - - - 2,000
Total Direct Program Expenses 6,298,246 - - - 6,298,246
FUNCTIONAL EXPENSES
Personnel - 304,180 101,393 - 405,573
Contract Labor 137,830 3,129 - - 140,959
Professional Fees 7,013 128 - - 7,141
Office Supplies - 4,427 - - 4,427
Telephone - 4,853 - - 4,853
Rent - - - - -
Postage - 2,255 - - 2,255
Printing - - 835 - 835
Dues and Subscriptions - 7,532 - - 7,532
Computer and Web Site Support - 57,492 - - 57,492
Insurance - 6,145 - - 6,145
Other Expenses - 25,185 - 15 25,200
Conferences and Meetings - - 5,309 - 5,309
Travel - - 4,515 - 4,515
Advertising - - 23,593 - 23,593
Depreciation - 9,401 - - 9,401
Interest Income - 8 - - 8
Income Taxes - 13,007 - 175 13,182
Total Functional Expenses 144,843 437,742 135,645 190 718,420
DIRECT FUNDRAISING EXPENSES - y 15,214 - 15,214
TOTAL EXPENSES 6,443,089 437,742 150,859 190 7,031,880

TP&C See accompanying notes to financial statements. Page 10



COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

AND AFFILIATES

FOR THE YEAR ENDED DECEMBER 31, 2022

Management
Program and Retained
Services General Fundraising Earnings Total
DIRECT PROGRAM SERVICES
Grants Awarded 6,797,729 - - - 6,797,729
Less Amounts Awarded for Agency Funds (106,689) - - (106,689)
Scholarships 237,738 - - - 237,738
Projects 12,000 - - 12,000
Total Direct Program Expenses 6,940,778 - - 6,940,778
FUNCTIONAL EXPENSES
Personnel - 278,381 92,793 - 371,174
Contract Labor 21,252 2,558 - - 23,810
Professional Fees - 16,600 - 180 16,780
Office Supplies - 7,163 - 7,163
Telephone - 4,291 - - 4,291
Rent - 1,200 - 1,200
Postage - 784 - - 784
Printing - - 798 798
Dues and Subscriptions - 4,405 - - 4,405
Computer and Web Site Support - 8,093 - 8,093
Insurance - 5,575 - 5,575
Other Expenses - 32,792 - - 32,792
Conferences and Meetings - - 1,304 - 1,304
Travel - - 1,022 1,022
Advertising - - 18,730 - 18,730
Depreciation - 9,518 - 9,518
Interest Expense - 13 - - 13
Income Taxes - 9,493 175 0,668
Total Functional Expenses 21,252 380,866 114,647 355 517,120
DIRECT FUNDRAISING EXPENSES - - 18,877 18,877
TOTAL EXPENSES 6,962,030 380,866 133,524 355 7,476,775
TP&C See accompanying notes to financial statements. Page 11



COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.

AND AFFILIATES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to
Net Cash Used by Operating Activities
Depreciation
Net (Gain) Loss on Investments
Non-cash Contributions
(Increase) Decrease in
Accrued Investment Income
Grants and Other Receivables
Prepaid Expenses
Increase (Decrease) in
Agency Funds
Liability to Beneficiaries
Accounts Payable
Grants Payable
Salaries and Payroll Taxes Payable
Liability Under Split-interest Agreement

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from Sales of Investments
Acquisition of Investments
Acquisition of Capital Outlay
Proceeds from Sales of Donated Assets

Net Cash Provided (Used) by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Lease Payments

Net Cash Used by Financing Activities
CHANGE IN CASH AND SHORT-TERM INVESTMENTS
CASH AND INVESTMENTS, Beginning of Year

CASH AND INVESTMENTS, End of Year

Supplemental Cash Flow Information:
Cash Paid for Income Taxes

TP&C

See accompanying notes to financial statements.

12-31-23 12-31-22
3,738,435 206,425
9,401 9,518
(3,937,481) 4,851,400
(434,867) (796,824)
(26,112) (12,514)
1,033 514,919
(21,265) 5,070
(1,205,371) 34,752
423,265 (37,198)
45,366 (3,498)
424,289 (15,000)
(12,544) 9,498
(132,182) (126,178)
(1,128,033) 4,640,370
2,130,850 5,330,083
(2,480,801)  (5,607,487)
(120,000) (6,520)
260,825 768,552
(209,126) 484,628
(8,364) (8,869)
(8,364) (8,869)
(1,337,159) 5,124,998
13,009,562 7,884,564
11,672,403 13,009,562
13,182 9,668
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

1. NATURE OF THE ORGANIZATION

Community Foundation of West Kentucky, Inc. (the Foundation) is a nonprofit organization building a
community-based permanent endowment that matches philanthropic interests of donors with unmet
community needs. The Foundation is organized exclusively for charitable, literary, educational and
scientific purposes and to receive, hold, administer and invest money and property received by gift,
devise, payments, bequest or appointment for charitable purposes, primarily in, or for the benefit of,
the people of the Commonwealth of Kentucky, in particular the City of Paducah, Kentucky, the County
of McCracken, and other counties of the Jackson Purchase area.

Community Foundation of West Kentucky, Inc. effectively controls all operational aspects of the
affiliate organizations described below. The financial activity of the affiliate has been consolidated in
the accompanying financial statements. All significant inter-affiliate transactions and balances have
been eliminated. Community Foundation and affiliates are collectively referred to as the “Community
Foundation” in these consolidated notes.

Western Kentucky Community Development, Inc. is a for-profit entity organized by Community
Foundation to receive income subject to unrelated business income tax generated by
Community Foundation and to provide advice and counsel, on a fee basis, to local nonprofit
organizations to assist them in marketing and fundraising efforts to expand their financial
basis.

Community Foundation of West Kentucky, Inc. has affiliation agreements with the following
organizations:

Murray-Calloway County Community Foundation
Community Foundation of Henderson
Glasgow-Barren County Community Foundation
Marshall County Community Foundation
Livingston County Community Foundation

Union County Community Foundation

These foundations are controlled by the Board of Community Foundation of West Kentucky, Inc.
Each affiliate appoints one member to the board of directors.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Reporting

The consolidated financial statements have been prepared in conformity with accounting principles
generally accepted in the United States. Under generally accepted accounting principles, nonprofit
organizations are required to report information regarding their financial position and activities
according to two classes of net assets: without donor restrictions and with donor restrictions. Under
Community Foundation’s governing documents and applicable laws, Community Foundation has the
right and power to vary the use of certain gifts from their original donor-prescribed purpose.

Accounting standards provide that if the governing body of an organization has the ability to remove
a donor restriction, the contributions should be classified as unrestricted. However, the assets are
held as endowment funds until such time, if ever, as the governing body deems it prudent and
appropriate under its variance power to redirect some part of the principal or appreciation.
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -~ CONTINUED

Financial Reporting - Concluded

Assets accepted subject to restrictions, including split-interest agreements and certain trusts, are
classified as either without donor restrictions or with donor restrictions, depending on the restrictions.

Cash and Cash Investments

Cash and short-term investments include bank accounts, certificates of deposit, and money market
funds. Cash and cash equivalents held by the Foundation’s investment managers are included in
Long-Term Investments. For purposes of cash and cash equivalents on the Consolidated Statements
of Cash Flows, cash includes:

2023 2022 2021
Cash and Cash Equivalents 1,642,580 7,402,595 3,030,185
Cash Held in Investments, Short-Term 10,029,823 5,606,967 4,854,379
Total Cash and Cash Investments 11,672,403 13,009,562 7,884,564

Net Assets

Net assets and revenues, expenses and gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Foundation and changes
therein are classified and reported as follows:

Net assets without donor restrictions — represent resources whose use is not limited or
restricted by donors. They generally arise as a result of unrestricted contributions or restricted
contributions whose restrictions have expired.

Net assets with donor restrictions — represent resources whose use by the Foundation are
either limited by donors for the purpose and/or time in which they may be expended or limited
by donor-imposed stipulations that neither expire by passage of time nor can be fulfilled or
otherwise removed by actions of the Foundation. Net assets with donor restriction are
reclassified to net assets without donor restriction as their time and/or purpose requirements
are met. The investment return on net assets with donor restrictions may be restricted or
unrestricted according to the donor’s wishes.

Investments

Investments in equity securities having a readily determinable fair value and in all debt securities are
carried at fair value. Investment return includes interest, dividends, and realized and unrealized gains
and losses on investments.

The Foundation maintains pooled investment accounts for its endowments. Investment income and
realized and unrealized gains and losses from securities in the pooled investment accounts are
allocated monthly to the individual endowments based on the relationship of fair value of the interest
in each endowment to the total fair value of the pooled investment accounts, as adjusted for additions
to or deductions from those accounts. The amounts held for the benefit of others are also a
component of the pooled investment fund and reflect the funds held by the Foundation for the benefit
of outside parties.
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Furniture and Equipment

Furniture and equipment are stated at cost (if purchased) or fair value at the date of donation.
Community Foundation capitalizes assets with an initial cost greater than $500 which have a useful
life of three or more years. Depreciation expense is calculated using the straight-line method over the
estimated useful lives of the assets of five years. No assets were donated during the year.

Contributions

Gifts of cash and other assets received without donor stipulations are reported as revenue and net
assets without donor restrictions. Gifts received with donor stipulation that limits their use are reported
as revenue and net assets with donor restrictions. When a donor stipulated time restriction ends or
purpose is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from restrictions.
Gifts and investment income that are originally restricted by the donor and for which the restriction is
met in the same time period are recorded as net assets with donor restrictions and then released
from restrictions.

Contributed Services

The Foundation records the value of donated services when there is an objective basis avaitable to
measure their value. For the years ended December 31, 2023 and 2022, the value of donated
services totaled $3,500 for each year.

Gifts in Kind

The Foundation records the value of nonfinancial assets when there is an objective basis available
to measure their value. The Foundation monetizes all donated securities. During the year ended
December 31, 2023, the Foundation also received tornado shelters valued at fair market value, which
were distributed directly to communities served by the Foundation.

Functional Allocation of Expenses

The costs of providing the various programs and other activities of the Foundation are summarized
on a functional basis in the accompanying statements of activities and functional expenses. Directly
identifiable expenses are charged to the applicable program and supporting services. Expenses
related to more than one function are allocated among the programs and supporting services
benefited based on management’s time and service estimates. Management and general expenses
include those expenses that are not directly identifiable with any other specific function but provide
for the overall support and direction of the Foundation.

Grants
Grants are recorded as an expense of the Foundation when approved by the Board of Directors and
after satisfaction by the recipients of any conditions associated with the payment.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONCLUDED

Income Taxes

The Foundation is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue
Code, as amended, and has been classified as an organization that is not a private foundation under
Section 509(a)(2) of the Code. The Commonwealth of Kentucky exempts organizations from taxation
that have been granted exemption by the Internal Revenue Service. The taxable affiliate consolidated
in these financial statements had no taxable income during 2023 and 2022. No provision for income
taxes is included in 2023 and 2022. Western Kentucky Community Development, Inc, held no
substantial assets at years end for 2023 and 2022.

The Foundation has applied the provisions of Accounting Standards Codification (ASC) 740 Income
Taxes. The Foundation uses ASC 450-20, Loss Contingencies, approach for evaluating uncertain tax
positions. The Foundation continually evaluates expiring statutes of limitations, audits, proposed
settlements, changes in tax and new authoritative rulings.

Tax years ended December 31, 2021, 2022 and 2023 remain open for examination by taxing
authorities.

Internal Management Fees

The Foundation charges a quarterly maintenance fee internally for endowed and non-endowed funds
under management. These fees help fund the general operations of the Foundation. These fees are
recorded internally both as revenue and expense and have been eliminated in the consolidated
financial statement presentation since the fees do not come from sources external to the Foundation.

3. NEW ACCOUNTING STANDARDS

In February 2016, the Financial Accounting Standards Board (FASB) issued ASU 2016-02, Leases,
(Topic 842), which supersedes existing guidance for accounting for leases under Topic 840, Leases.
The FASB also subsequently issued the following additional ASUs, which amend and clarify Topic
842 ASU 2018-1. Land Easement Practical Expedient for Transition to Topic 842, ASU 2018-10,
Codification Improvements to Topic 842, Leases; ASU 2018-11, Leases (Topic 842): Targeted
Improvements; ASU 2018-20, Narrow-scope improvements for Lessors; and ASU 2019-01, Leases
(Topic 842) Codification Improvements; ASU 2020-05, Leases (Topic 842): Lessors — Certain Leases
with Variable Lease Payments, and ASU 2021-09, Discount Rate for Lessees That Are Not Public
Business Entities. The most significant change in the new leasing guidance is the requirement to
recognize right-of-use (ROU) assets and lease liabilities for operating leases on the balance sheets.

The Foundation elected to adopt these ASUs effective January 1, 2022, and utilized all of the
available practical expedients. The adoption did not have a material impact on the Foundation’s
consolidated statement of financial position, or its consolidated statement of activities and change in
net assets. The most significant impact was the recognition of ROU assets and lease liabilities for
operating leases. Adoption of the standard required the Foundation to restate its opening Net Assets.
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

4. LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is without donor restrictions limiting their use,
within one year of the financial position date, comprise the following:

12/31/2022 12/31/2023

Cash 513,951 744,832

5. CONCENTRATION OF CREDIT RISK

The Foundation maintains its cash balances at local banks, which at times exceed federally insured
limits. The accounts in the financial institutions are insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000. The Foundation has not experienced any losses in such accounts
and believes it is not exposed to any significant credit risk on cash and cash equivalents.

The Foundation’s investment portfolio consists of diversified investments, which are subject to market
risk, but are not subject to concentrations in any sector.

6. GRANTS
Amounts raised for agency endowment funds are recorded as a liability, and grants made from those

funds are reported as reductions to the liability. The foliowing summarizes grants made for the years
ended December 31, 2023 and 2022:

2023 2022

Total Grants Made 6,127,246 6,928,778
Less Scholarships Included (167,202) (237,738)
Total 5,960,044 6,691,040
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

7. INVESTMENTS

Investments are comprised of investments for Foundation purposes and funds held for others under
agreements accounted for in accordance with Accounting Standards Codification (ASC) 958-605.

At December 31, 2023 and 2022, investments with readily determinable fair values consisted of:

2023

Unrealized Market
Cost Gain (Loss) Value
Cash 8,841,482 - 8,841,482
Cash Equivalents Short-term 1,171,932 16,409 1,188,341
Cash Equivalents Long-term 713,604 17,283 730,887
U.S. Government Obligations 4,057,050 (433,458) 3,623,592
Corporate Bonds, Notes,

Equities and Mutual Funds 28,594,304 2,557,382 31,151,686
Real Estate 339,792 (10,750) 329,042
Commodities - - -

Total 43,718,164 2,146,866 45,865,030

2022
Unrealized Market
Cost Gain (Loss) Value

Cash 128,993 - 128,993
Cash Equivalents Short-term 5477974 - 5,477,974
Cash Equivalents Long-term 249,865 1,031 250,896
U.S. Government Obligations 498,029 (6,290) 491,739
Corporate Bonds, Notes,

Equities and Mutual Funds 31,003,066 (1,042,171) 29,960,895
Real Estate 312,719 (32,676) 280,043
Commodities 433,148 (34,624) 398,524

Total 38,103,794 (1,114,730) 36,989,064
TP&C Page 18



COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

DECEMBER 31, 2023 AND 2022

7. INVESTMENTS — CONCLUDED

The following schedule summarizes the investment return and its classifications in the statement of
activities. Investment return is segregated as without donor restrictions or with donor restrictions,
based upon the funds on which the investment return is earned as of December 31, 2023 and 2022:

interest, Dividends and Royalties
Realized Gains (Losses)
Unrealized Gains (Losses)
Investment Expenses

Investment Return, net

Interest, Dividends and Royalties
Realized Gains (Losses)
Unrealized Gains (Losses)
Investment Expenses

Investment Return, net

TP&C

2023
Without With
Donor Donor
Restrictions Restrictions Total
241,907 544 664 786,571
(81) 391,186 391,105
- 2,889,764 2,889,764
- (129,959) (129,959)
241,826 3,695,655 3,937,481
2022
Without With
Donor Donor
Restrictions Restrictions Total
41,085 587,715 628,800
- 377,255 377,255
- (5,730,177) (5,730,177)
- (127,278) (127,278)
41,085 (4,892,485) (4,851,400)
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.

AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

8. PROPERTY AND EQUIPMENT

Capital Assets
Furniture and Equipment
Software
Right-of-Use Asset

Total Capital Assets

Less: Accumulated Depreciation
Fixed Assets
Right-of-Use Asset

Total Accumulated Depreciation

Total Capital Assets, net

Capital Assets
Furniture and Equipment
Software
Right-of-Use Asset

Total Capital Assets

Less: Accumulated Depreciation
Fixed Assets
Right-of-Use Asset

Total Accumulated Depreciation

Total Capital Assets, net

TP&C

Balance Balance
12/31/22 Additions Deletions 12/31/23
19,068 - - 19,068
24 559 120,000 - 144 559
41,362 - - 41,362
84,989 120,000 - 204,989
(36,980) (1,129) - (38,109)
(22,060) (8,272) - (30,332)
(59,040) (9,401) - (68,441)
25,949 110,599 - 136,548
Balance Balance
12/31/21 Additions Deletions 12/31/22
12,548 6,520 - 19,068
24,559 - - 24 559
41,362 - - 41,362
78,469 6,520 - 84,989
(35,735) (1,245) - (36,980)
(13,788) (8,272) - (22,060)
(49,523) (9,517) - (59,040)
28,946 (2,997) - 25,949
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

9. AGENCY AND TRUST FUNDS
The Foundation accepts funds from and holds funds for the benefit of other nonprofit organizations.
These funds are not considered net revenue to the Foundation and are shown as “Agency Funds”
and trust funds are shown as “Liability to Beneficiaries” in the accompanying consolidated statements

of financial position.

For the years ended December 31, 2023 and 2022, total agency and trust fund activity consisted of:

Agency Trust Funds
2023 2022 2023 2022

Contributions 320,782 509,210 420,000 -
Investment Income (Loss) 832,833 (1,000,268) 4,539 (5,531)
Other Income 1,105 - - -
Grants (264,727) (106,689) - (30,796)
Projects (10,000) - - -
Scholarships (5,000) - - -
Fees

Administrative Fees (47,571) (45,794) (908) (210)

Bank Fees (29,016) (27,508) (154) (190)

Administrative Expenses (420) (25) (42) (340)

Income Taxes - - (170) (131)
Transferred from/to

Endowed Funds (2,003,357) 705,826 - -
Net Increase (Decrease) (1,205,371) 34,752 423,265 (37,198)
Balance - Beginning of Year 6,679,270 6,644,518 32,394 69,592
Balance - End of Year 5,473,899 6,679,270 455,659 32,394

10. SPLIT-INTEREST AGREEMENT

The Foundation entered into a charitable remainder trust with a donor in 2005. The agreement
obligates the Foundation to pay to the donor the net income of the trust, but not to exceed 8% of the
fair market value of the trust assets, as of the last day of the previous year. The initial and subsequent
contributions and all earnings thereon are restricted for use to satisfy annuity payments until the death
of annuitant and successor annuitant at which time all related assets become temporarily restricted
net assets of the Foundation. A liability had been recorded in an amount that approximates the net
present value of the annuity to the donor based upon assumptions of the annuitant’s mortality and a
discount rate to calculate return on assets. The discount rate utilized was 8% based upon the “Annuity
2000 Mortality Table.” The net difference between the initial contribution and the estimated present
value of the obligation was recorded as a charitable contribution. The liability is revalued annually for
changes in assumptions, and the resulting change is charged or credited to operations as “change in
value of split-interest agreement liability.”
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

10. SPLIT-INTEREST AGREEMENT — CONCLUDED

During 2022, the annuitant died resulting in eliminating the life expectancy liability. The funds were
not disbursed until later; therefore, a payable representing the remaining balance due to beneficiaries
is presented as of December 31, 2022.

When the beneficiary payments were processed in 2023, the correct dollar amount in total was used
but one beneficiary was omitted. The Foundation used operating funds to correct the omission in
2024. This correction of $69,006 is reflected in Grants Payable as of December 31, 2023.

11. AFFILIATION AGREEMENTS

During 2011, the Foundation entered into affiliation agreements with Murray-Calloway County
Community Foundation and Community Foundation of Henderson. During 2018, the Foundation
entered into an affiliation agreement with Marshall County Community Foundation. During 2019, the
Foundation entered into an affiliation agreement with Livingston County Community Foundation.
During 2021, the Foundation entered into an affiliation agreement with Union County Community
Foundation.

The agreements stipulate that one member of the advisory board of each affiliate will be added to the
Board of the Foundation. The affiliates will make donations to the Foundation for management,
subject to normal fees, as defined in the agreements. In exchange for the fees paid, the Foundation
is responsible for all accounting fees, liability and errors and omissions insurance and all other
corporate materials.

Termination of the agreements requires consent of two-thirds of each affiliate’s board and the Board
of the Foundation.

Transfers from the affiliates to the Foundation are accounted for as contributions in the consolidated
statement of activities in these financial statements.

12. INSURANCE AND RELATED ACTIVITIES

The Foundation is exposed to various forms of loss of assets associated with the risks of fire, personal
liability, theft, vehicular accidents, errors and omissions, fiduciary responsibility, etc. Each of these
risk areas are covered through the purchase of commercial insurance. The Foundation has
purchased certain policies that are retrospectively rated, which includes worker's compensation
insurance.

13. TRUSTEESHIP

The Foundation was appointed as successor trustee to trusts previously managed by a bank in
Marion, Kentucky and another managed by a Paducah bank. The fund amounts are as shown on the
financial statements as liability to beneficiaries. Other than trustee fees to be earned in future years,
the trusteeship will result in no significant change in operations of the Foundation.
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

14. ENDOWMENT

The Foundation’s endowments consist of approximately 212 donor-restricted funds established for a
variety of purposes. Net assets associated with endowment funds are classified and reported based
on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law

Management and the Board have determined that the majority of the Foundation’s net assets meet
the definition of endowment funds under the Uniform Prudent Management of Institutional Funds Act
of 2006 (UPMIFA). The Foundation is governed subject to its bylaws and most contributions are
received subject to the terms of the fund agreements.

Under the terms of the Foundation’s standard fund agreements, the Board has the ability to distribute
as much of the corpus of any trust or separate gift, devise, bequest or fund as the Board, in its sole
discretion, shall determine. In accordance with UPMIFA, the Foundation considers the following
factors in making a determination on donor-restricted endowment funds outside the standing
investment and spending policy:

the purpose of the Organization and the respective donor-restricted endowment fund
other resources of the Organization

the investment policies of the Organization

the duration of preservation of the fund

general economic conditions

the possible effect of inflation and deflation

the expected total return from income and the appreciation of investment

@*oao0ow

TP&C Page 23



COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

14. ENDOWMENT - CONTINUED

Changes in endowment net assets during the year ended December 31, 2023, are as follows:

Without With
Donor Donor
Restrictions Restrictions Total

Endowment Net Assets, Beginning of Year - 26,837,860 26,837,860
Investment Return

Investment Income - 1,057,377 1,057,377

Net Appreciation (Depreciation) - 2,517,908 2,517,908
Total Investment Return - 3,575,285 3,575,285
Gifts and Other Income - 2,229,801 2,229,801
Distributions - (1,253,056) (1,253,056)
Investment Fees and Other Expenses - (418,074) (418,074)
Net Assets Released from Restriction - - -
Endowment Net Assets, End of Year - 30,971,816 30,971,316

TP&C
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

14. ENDOWMENT - CONTINUED

Changes in endowment net assets during the year ended December 31, 2022, are as follows:

Without With
Donor Donor
Restrictions Restrictions Total

Endowment Net Assets, Beginning of Year - 30,805,473 30,805,473
Investment Return

Investment Income - 901,596 901,596

Net Appreciation (Depreciation) - (5,435,102) (5,435,102)
Total Investment Return - (4,533,506) (4,533,506)
Gifts and Other Income - 2,041,707 2,041,707
Distributions - (1,072,732) (1,072,732)
Investment Fees and Other Expenses - (403,082) (403,082)
Net Assets Released from Restriction - - -
Endowment Net Assets, End of Year - 26,837,860 26,837,860

Funds with Deficiencies

From time to time, the fair value of assets associated with donor-restricted endowment funds may fall
below the level that the donor or UPMIFA requires the Foundation to retain as a fund of perpetual
duration. Deficiencies of this nature are reported in net assets with donor restriction. As of
December 31, 2023, the fair values of endowment investments for 43 endowment funds were less
than the value of the original gift. On December 31, 2023, the fair value of these endowments totaled
$6,440,331, and the values of the original gifts totaled $7,112,155, which results in those endowments
being underwater by $671,824. The primary reason for the 2023 underwater endowments is related
to market conditions. In October 2024, the Foundation decreased the spendable percentage from 4%
to 3% for one of the investment pools.

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowments while seeking to
maintain the purchasing power of the endowment assets. The Foundation’s spending and investment
policies work together to achieve this objective. The investment policy establishes an achievable
return objective through the diversification of asset classes.

Strategies Employed for Achieving Return Objectives

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized)
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

14. ENDOWMENT - CONCLUDED

15.

Strategies Employed for Achieving Return Objectives - Concluded

and current yield (interest and dividends). The Foundation targets a diversified asset allocation that
places a greater emphasis on equity-based investments to achieve its long-term rate-of-return
objectives while within prudent risk parameters.

Spending Policy and How the Investment Objectives Relate to the Spending Policy

The spending policy calculates the amount of money annually distributed from the Foundation’s
various endowed funds for grant making and administration. The current spending policy is to make
available for distribution 4% of the average balance over twelve rolling quarters. Accordingly, over
the long term, the Foundation expects its current spending policy to allow its endowment assets to
grow. This is consistent with the Foundation's objective to maintain the purchasing power of
endowment assets as well as to provide additional real growth through new gifts and investment
returns.

FAIR VALUE MEASUREMENTS

GAAP provides a framework for measuring fair value. That framework provides a fair value hierarchy
that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and lowest priority to unobservable inputs (Level 3 measurements). The three levels
of the fair value hierarchy are described below:

Level 1 Unadjusted quoted prices in active markets that are accessible at the
measurement date for identical, unrestricted assets or liabilities

Level 2 Quoted prices in markets that are not active, or inputs that are
observable either directly or indirectly, for substantially the full term of
the asset or liability directly, for substantially the full term of the asset
or liability

Level 3 Prices or valuation techniques that require inputs that are both
significant to the fair value measurement and unobservable (i.e.,
supported by little or no market activity)

The following methods and assumptions were used by the Foundation in estimating the fair value of
its assets and liabilities. There were no changes in the methodologies used to measure fair value
during the years ended December 31, 2023 and 2022.

Mutual Funds — Valued at the daily closing price as reported by the fund. Mutual funds held
by the Plan are open-end mutual funds that are registered with the Securities and Exchange
Commission. These funds are required to publish their daily net asset value (NAV) and to
transact at that price. The mutual funds held by the Plan are deemed to be actively traded.

Exchange Traded Funds, Marketable Equity Securities, Mortgage-backed Securities - Valued at
the quoted market price of the shares held by the Foundation at year-end.
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

15. FAIR VALUE MEASUREMENTS — CONCLUDED

16.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Foundation believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result
in a different fair value measurement at the reporting date.

Fair value of assets measured on a recurring basis at December 31, 2023 and 2022 are:

Fair
Value (Level 1) (Level 2) (Level 3)
December 31, 2023
Investment Securities Held for the
Production of Income 45,865,030 45,865,030 - -
Total 45,865,030 45,865,030 - -
December 31, 2022
Investment Securities Held for the
Production of Income 36,989,064 36,989,064 - -
Total 36,989,064 36,989,064 - -

Fair values for securities held for the production of income are determined by reference to quoted
market prices and other relevant information generated by market transactions.

There was no change in assets whose fair value is measured on a recurring basis using Level 3
inputs during the years ended December 31, 2023 and 2022.

LEASE AGREEMENTS

Other than short-term leases, the Foundation is a party to one operating lease for building use.

As disclosed in Note 3, the Foundation adopted FASB ASC 842 due to the Foundation’s long-term
lease. This lease is the only lease required to be included on the balance sheets under FASB ASC

842. As a result, adopting FASB ASC 842 required a restatement of beginning net assets.

The Foundation has elected to apply the short-term lease exception to all leases with a term of one
year or less.
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

16. LEASE AGREEMENTS — CONCLUDED

As of December 31, 2023, the right-of-use (ROU) asset had a balance of $11,030, as shown in
assets on the statement of financial position, and the lease liability is included in liabilities ($10,681).
The Foundation’s lease agreements do not contain any material residual value guarantees or
material restrictive covenants. The Foundation’s lease does not provide an implicit rate, and the
Foundation uses the U.S. Treasury rate based on the information available at the lease
commencement date in determining the present value of lease payments.

Additional information about the Foundation’s lease is as follows:

12-31-23 12-31-22
Lease Costs
Operating Lease Costs 8,372 8,882
Total Lease Costs 8,372 8.882

Other Information
Cash Paid for Amounts Included in
Measuring Operating Lease Liabilities
Operating Cash Flows from Operating Leases 8,364 8,869
Lease Assets Obtained in Exchange for
Lease Obligations:

Operating Leases 10,681 19,302
Weighted-average Remaining Lease Terms (Years) 2.00 3.00
Weighted-average Discount Rate 0.05% 0.05%

Maturities of operating lease liabilities as of December 31, 2023:

December 31, 2024 8,539
December 31, 2025 2,145
December 31, 2026 -
December 31, 2027 -
December 31, 2028 -

Total Lease Payments 10,684
Less: Interest ( 3)
Present Value of Lease Liabilities 10,681

Maturities of operating lease liabilities as of December 31, 2022:

December 31, 2023 8,372
December 31, 2024 8,539
December 31, 2025 2,145

December 31, 2026 -
December 31, 2027 -

Total Lease Payments 19,056
Less: Interest 11
Present Value of Lease Liabilities 19,045
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2023 AND 2022

17. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following purposes or periods as of

December 31, 2023 and 2022:

Subject to Expenditures for Specified Purpose
Designated
Donor Advised
Scholarships
Projects

Total Subject to Expenditure for Specified Purpose

Subject to Passage of Time
Charitable Remainder of Trusts

Endowments
Subject to Appropriation and
Expenditure when a Specified Event Occurs
Designated
Donor Advised
Scholarships
Projects

Total Endowments

TOTAL NET ASSETS WITH DONOR RESTRICTIONS

TP&C

12-31-23 12-31-22
5,186,999 8,289,408
1,458,404 1,658,280
234,646 226,545
339,281 408,946
7,219,330 10,583,179
- 132,182
18,912,058 17,216,862
7,133,821 6,704,506
4,911,143 2,903,143
14,794 13,349
30,971,816 26,837,860
38,191,146 37,553,221
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COMMUNITY FOUNDATION OF WEST KENTUCKY, INC.
AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONCLUDED
DECEMBER 31, 2023 AND 2022

17. NET ASSETS WITH DONOR RESTRICTIONS — CONCLUDED

18.

19.

20.

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purpose or by occurrence of the passage of time or other events specified by the donors as follows
for the years ended December 31, 2023 and 2022:

12-31-23 12-31-22

Satisfaction of Restrictions

Designated 7,053,478 4,712,671

Donor Advised 874,078 1,201,291

Fees 311,238 337,424

Scholarships 172,037 147,007

Projects 432,184 107,511

Distributions from Charitable Remainder Trusts 139,460 2,290
Total Net Assets Released from Restrictions 8,982,475 6,508,194

COMMITMENTS

In June 2023, the Foundation entered into a contract for software development. Total contract amount
was $237,500 and incurred as of December 31, 2023 was $120,000. Therefore, the remaining
$117,500 has been committed but not accrued at year end.

PRIOR PERIOD ADJUSTMENT

As discussed in Note 3, the Foundation adopted Topic 842, Leases, retroactively to January 1, 2022.
As part of this adoption, the beginning Net Assets balance has been adjusted for the retroactive effect.

EVALUATION OF SUBSEQUENT EVENTS

The Foundation has evaluated subsequent events through January 9, 2025, the date on which the
financial statements were available to be issued.
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